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FOR IMMEDIATE RELEASE 
6 November 2020, Friday 
Kuala Lumpur 
 

MBAM thanks the Government for giving serious attention to revive the construction industry 

following Budget 2021 announcement 

 

1. Master Builders Association Malaysia (MBAM) thanks the Government for the announcement of 

Budget 2021 especially allocation for the construction industry. 

 

2. The theme “Teguh Kita, Menang Bersama” is well-fitted with the current challenging times in 

Malaysia where the nation needs a booster to revive the economy and well-being of the people. 

 

3. MBAM is happy to note that the Government gives serious attention to the construction industry 

by reviving and ensuring that mega projects with an allocation of RM 15 billion for projects like 

Mass Rapid Transit Line 3 (MRT3), Gemas-Johor Double Tracking Project, Rapid Transit System 

from Johor Bahru to Woodlands, Klang Valley First Phase Double Tracking Project and Pan Borneo 

Highway will continue to run smoothly to serve as a catalyst for positive growth for the 

construction industry. MBAM further notes RM 3.8 billion will be budgeted for various major 

roadworks. MBAM also welcomes RM 780 million for the development of various economic 

corridors in 2021. The development for Kwasa Damansara with gross development value of RM 

50 billion will also contribute towards the construction economy. It is also highlighted that Sabah 

and Sarawak will get a development budget of RM 5.1 billion and RM 4.5 billion respectively 

which will also be invested in beefing up the water supply network, electricity and road access. 

 

4. MBAM is also glad that the Government announced small projects for rural areas such as RM 1.3 

billion for rural roads, RM 630 million for rural water supply and alternative water supply, RM 

250 million for rural electricity supply, RM 355 million for housing aid programmes for the poor 

and RM 121 million to install 27,000 unit of lamps and 500,000 units of lights for village roads. It 

is also noted the Government allocated RM 1.2 billion for housing for those under the low income 

category. We are also happy that RM 2.5 billion has been allocated for G1-G4 contractors which 

will serve as a life line especially for Bumiputera contractors. Additionally, there are several 

maintenance works for infrastructures. These small projects would benefit the industry at all 

levels especially for small time contractors. This serves as a great economy multiplier and we 

hope that this will revive the construction industry faster. 

 

5. The Malaysian construction industry has been depending highly on foreign workers and the 

current COVID-19 pandemic that is affecting the world has significantly impacted the industry 

that it could not sustain its labour workforce.  

 

6. Therefore, the budget allocation to reskill and upgrade the local workforce is also a very good 

initiative to help the people who lost their jobs during the initial stages of MCO. MBAM notes 

that the Government will contribute 60% of salaries of workers with 40% paid to employers and 
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20% paid to employees under PENJANA Kerjaya Programme which will definitely ease the burden 

of employers and save jobs in the construction industry. 

 

7. MBAM is also happy that there is allocation for TVET. However, MBAM hopes that the Ministry 

of Human Resources and Construction Labour Exchange Centre Berhad (CLAB) will look into the 

ongoing issue on shortage of labour workforce in the construction industry. 

 

8. The announcement of budget allocation to help in the adoption of automation and digitalisation 

is also very well received. However, it is not known how much is the specific allocation for the 

construction industry. This will be of great assistance for the industry players to overcome high 

cost of acquiring the technology needed in order for the industry to fully embrace the usage such 

as Building Information Modelling (BIM), Industrialised Building System (IBS) and other 

automation system. By doing so, it will increase the productivity and reduce the dependency on 

labour workforce. 

 

9. MBAM hopes that with all the announced budget allocation for the construction industry, the 

Government under the supervision of the Ministry of Works will quickly roll out and implement 

all the projects as it is vital for the industry to revive again. 

 

10. The overall budget announcement will definitely increase the livelihood of the people and ensure 

business continuation for economic resilience and revival. 

 

 

### 

 

 

About MBAM: 

 Master Builders Association Malaysia (MBAM) was founded in 1954 and it has since grown to 

17,000 direct and indirect members comprising of corporations, affiliated associations and 

associated industry companies in the construction industry. 

 MBAM is a member of the International Federation of Asian and Western Pacific Contractors’ 

Associations (IFAWPCA), Building Industry Presidents’ Council (BIPC) and is currently chairing 

the ASEAN Constructors Federation (ACF). 

 Based in Kuala Lumpur, MBAM is managed by elected Council members. The Council is 

supported by a well-staffed Secretariat, headed by an Executive Director. 

 MBAM is led by current President, Mr Foo Chek Lee. 

 MBAM’s vision is to be The Prime Mover and the Recognised Voice of the Malaysian 

Construction Industry. 
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