MASTER BUILDERS ASSOCIATION MALAYSIA [
PERSATUAN KONTRAKTOR BINAAN MALAYSIA

(PPM-002-14-26051954) BN e
The Prime Mover and the Recognised Voice O Cert No: NS 00721

of the Malaysian Construction Industry

Council for 2024 - 2026

President

Oliver Wee Hiang Chyn XMN, AMN
Tim Sekata Sdn Bhd

Immediate Past President

Tan Sri Dato’ Sri Sufri Hj. Mhd Zin
PSM, SSAP. DPT]

Trans Resources Corporation Sdn Bhd

beuyrreiaen | REF: MBAM/25/01/2025/10/21/334

Kenneth Liew Kiam Woon

LFE Engincering Sdn Bhd DATE: 22 OCTOBER 2025

Vice Presidents

e b e TO: MBAM Members

Eric Yong Shang Ming
Crest Builder Sdn Bhd

Dato’ Sri Eric Kuan Khian Leng ss4r .
Fajarbaru Builder Sdn Bhd Dear Si I”/ Mada m,
Richard Wong Kwan Song
Sunway Construction Sdn Bhd

Syertkat Pembenaa Teoh hong Loy o B0 SERVICE TAX POLICY NO. 3 / 2025 (AMENDMENT NO.1) EXEMPTION ON

Datuk Astaman Abdsl Aziz Dusi CONSTRUCTION WORKS SERVICES

Norwest Holdings Sdn Bhd

Deputy Secretary-General 1
Tan Zi Ni

i gl The Royal Malaysian Customs Department has issued Service Tax Policy (STP) No.

Deputy Secretary-General 2

Roorames Rsourees St Bhe 3/2025 (Amendment No. 1) dated 17" October 2025, providing important updates and
T s g oo exemptions under the Service Tax Act 2018 for construction works services (Group L,

LIM Corporation Berhad

Council Members First Schedule, Service Tax Regulations 2018).

Pang Tse Fui
Aneka Jaringan Sdn Bhd

Chua Young Yau

Bsier (ot Sin B Effective 15t July 2025, the following exemptions apply:

Png Choon Yam
Bina Puri Sdn Bhd

Ivan Chong Fu Seong

i ek Elalgearme orh S £ 1. Federal Government and State Governments — Exempted from service tax on

”""“’”éznhfy”:’az rental or leasing services.
o 2. Local Authorities (PBT) — Exemption on rental or leasing services from 1% July
Z‘fm‘*"‘ to 30" September 2025. . .
Ales Chong Sun Park 3. Non-Reviewable Contracts — Exemption for the period 1%t July 2025 to 30"
Pmm“g;t’.:\fd June 2026 (see Appendix A).
nsiu;\.;;ﬂh;z;: 4. Construction of Residential Buildings and Public Facilities — Exemption for
g 20 Atz B Mobamed residential buildings within mixed developments (see Appendix B).
sk Elx e Tmp o0 s 5. B2B Exemption for Design & Build Construction Contract — Applies to
i consultancy services under a single design-and-build contract (see Appendix C).
T by feb 6. B2B Exemption Facility on Construction Work (1% July — 31%* August 2025) -
e S o B For newly registered construction service providers reaching the threshold in
Oox Bk ion SR July 2025.

Honorary Members
Honorary Life Presidents
Datuk Lai Foot Kong PIN. JSM

- The amendment takes effect 1t July 2025. It replaces the previous Service Tax Policy

Dato’ Ng Kee Leen DIMP, KMN

Pt Do S s No. 3, which is now revoked.

Honorary Builders
Lau Mun Cheong JMN, KMN

T S D PaoK. 450 J¢ Members are advised to:

Bina Puri Sdn Bhd

Dato’ Ir. Tan Kia Loke
DSNS, JMN, AMN, AMT, PJK

I i 1. Review current and upcoming contracts to confirm eligibility for exemptions.
Dato’ Ir. Tan Kia Loke )

R e 2. Ensure contracts are signed and stamped before 1° July 2025 where

Sunway Group

Dato’ Ng Kee Leen DIMP, KMN a p p l ica b | e.
Peridot Development Sdn Bhd
A TR A 3. Verify the service tax registration status of contractors and consultants
Honorary Adviser (Lega) involved in design-and-build projects.

John Tong AMN
Messrs John Tong, Fahmi & KH Yeoh

Honorary Advisor (Taxation) . 2 _r Like us on
Yee Wing Peng Bangunan Persatuan Kontraktor Binaan Malaysia (MBAM) Lﬁ Facebook
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For more detailed information, members may refer to the attached document;
Service Tax Policy No. 3/2025 (Amendment No. 1) issued by the Royal Malaysian
Customs Department, dated 17" October 2025.

Yours faithfully,
MASTER BUILDI;RS ASSOCIATION MALAYSIA

LT

LOH MEI LING amn
Executive Director



